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UNCLAS TEL AVIV 2339 

E.O. 11652: N/A 
TAGS: ETRD, IS 

SUBJECT: REQUEST FOR U.S. SUPPORT IN GATT 

1 . DURING COURSE OF FEBRUARY 15 MEETING ON MTN AND GSP MATTERS 
(REPORTED SEPTELS), AMBASSADOR EPHRAIM HARAN, IN CHARGE OF MTN 
AND GATT AFFAIRS IN MINISTRY OF FOREIGN AFFARIS, OFFICIALLY 
REQUESTED USG SUPPORT FOR ISRAEL'S APPLICATION WHICH WILL SOON 
BE MADE TO THE GATT COUNCIL TO ADJUST AGAIN ITS SPECIFIC DUTIES 
TO REFLECT THE RECENT REDUCTION IN THE VALUE OF THE ISRAELI 
POUND. AN INFORMAL MEMORANDUM WAS GIVEN TO EMBOFF AS FOLLOWS: 

2. "ON 10 NOVEMBER 1974 THE GOVERNMENT OF ISRAEL REDUCED THE 
PAR VALUE OF THE ISRAEL POUND TO IL 6.00 PER ONE U.S. DOLLAR. 

FOLLOWING THAT DEVALUATION THE COUNCIL, AT ITS MEETING ON 

7 FEBRUARY 1975 APPROVED A REQUEST MADE BY ISRAEL UNDER ARTICLE II: 

6 (A) OF THE GENERAL AGREEMENT (L/4134) TO ADJUST THE SPECIFIC 
DUTIES CONTAINED IN SCHEDULE XLII ACCORDINGLY. 

3. "SINCE THAT DATE THE VALUE OF THE ISRAELI POUND HAS BEEN 
REDUCED A NUMBER OF TIMES UNDER A POLICY OF FREQUENT SMALL 
DEPRECIATIONS WITH RESPECT TO A COMPOSITE OF CURRENCIES. ON 
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28 OCTOBER 1977 THE GOVERNMENT OF ISRAEL DECIDED TO CEASE TO 
DETERMINE THE RATE OF EXCHANGE FOR THE ISRAELI POUND AND AS OF 
THAT DATE ISRAEL MAINTAINS A FLOATING EXCHANGE RATE SYSTEM. 

4. "THE MARKET EXCHANGE RATE FOR THE ISRAELI POUND ON (BLANK) 1978 
WAS IL (BLANK) PER ONE U.S. DOLLAR. IN VIEW OF THE FACT THAT 

THIS REPRESENTS A REDUCTION IN THE VALUE OF THE ISRAELI POUND OF MORE 
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THAN TWENTY PER CENTUM, AS COMPARED WITH THE VALUE AT THE TIME THE 
COUNCIL AGREED TO THE ADJUSTMENT OF THE SPECIFIC DUTIES, ISRAEL NOW 
SEEKS ONCE AGAIN THE CONCURRENCE OF THE CONTRACTING PARTIES UNDER 
ARTICLE II: 6 (A) TO ADJUST THE SPECIFIC DUTIES IN SCHEDULE XLII IN 
ORDER TO TAKE ACCOUNT OF THE REDUCTIONS IN THE VALUE OF THE ISRAELI 
POUND SINCE 10 NOVEMBER 1974. 

5. "AT THE MEETING OF THE COUNCIL ON 1 1 NOVEMBER 1977 ISRAEL ALREADY 
GAVE NOTICE OF ITS INTENTION TO SEEK THE CONCURRENCE OF THE CONTRACTI 
NG 

PARTIES TO SUCH A STEP. ON THAT OCCASION THE REPRESENTATIVE OF 
ISRAEL PROVIDED THE COUNCIL WITH DETAILS ON ISRAEL'S NEW ECONOMIC POL 
ICY 

AND, IN PARTICULAR, ON ITS FOREIGN EXCHANGE REGIME. IT NOW REQUESTS 
T 

HAT 

THIS REQUEST FOR ADJUSTMENT OF ITS SPECIFIC DUTIES BE INCLUDED IN THE 
AGENDA OF THE FORTHCOMING MEETING OF THE COUNCIL, FOR ITS 
CONSIDERATION IN ACCORDANCE WITH ARTICLE II: 6 (A). IT STANDS 
READY TO PROVIDE AT THAT MEETING ANY ADDITIONAL INFORMATION WHICH 
MIGHT BE RELEVANT TO THAT REQUEST." 

LEWIS 
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